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Disruption

General Disruption

U.S. RAIL STRIKE: Key negotiators temporarily averted a
rail shutdown, which could have frozen almost 30% of all
U.S. cargo shipments. The White House helped broker a
deal, but the tentative agreement only delays a potential
work stoppage and is not a panacea. Many shippers remain
unconvinced that ratifying the agreements will actually

improve service.

Zhengzhou Ningbo

of the latest examples
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https://www.reuters.com/world/us/us-reaches-tentative-agreement-with-rail-workers-strike-2022-09-15/
https://www.reuters.com/world/us/us-reaches-tentative-agreement-with-rail-workers-strike-2022-09-15/
https://www.whitehouse.gov/briefing-room/statements-releases/2022/09/15/statement-by-president-joe-biden-on-tentative-railway-labor-agreement/
https://www.whitehouse.gov/briefing-room/statements-releases/2022/09/15/statement-by-president-joe-biden-on-tentative-railway-labor-agreement/
https://www.freightwaves.com/news/shippers-want-rail-service-reform-even-if-unions-ratify-contracts
https://www.bloomberg.com/news/articles/2022-10-17/china-locks-down-area-of-nearly-1-million-near-iphone-factory
https://splash247.com/ship-traffic-hit-by-latest-covid-outbreak-in-ningbo/

Disruption

Acute Disruption

GERMAN NORTH SEA: Roughly 2% of the global shipping
capacity is at a standstill outside of Germany'’s North Sea
ports. Congestion has continued to climb at Bremerhaven
and Hamburg: the recent 60-day average ocean dwell time
at Bremerhaven was 9.3 days and 9.5 days at Hamburg
(imports, exports, & transshipments).

TAIWAN STRAIGHT: China continues to conduct military
activities near Taiwan, including drills and simulated
attacks, creating a precarious situation in one of the world's
most active trade pathways. Additionally, Taiwan's three-
day mandatory quarantine for all international arrivals
ends on 13 October 2022.
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MISSISSIPPI RIVER DROUGHT: The Mississippi River and
its tributaries serve as a critical freight artery in the U.S,,
with low water levels halting commercial shipments of
commodities. A backup of 2,000+ boats and barges is
currently being cleared.

FELIXSTOWE & LIVERPOOL WORK STOPPAGES:
Felixstowe handles some 48% of the United Kingdom'’s

container goods.

Dock workers at the Port of Liverpool are planning two
more weeks of work stoppages from Oct. 24 - Nov. 7.
Rhetoric between the two sides has escalated recently,
with the union arguing that the latest offer from Peel Ports
Group (PPG) was essentially a wage cut amidst inflation.
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https://www.bloomberg.com/news/articles/2022-09-06/german-port-congestion-supply-bottlenecks-weigh-on-global-trade
https://www.bloomberg.com/news/articles/2022-09-06/german-port-congestion-supply-bottlenecks-weigh-on-global-trade
https://www.seatrade-maritime.com/opinions-analysis/larger-vessels-linked-higher-waiting-times-hamburg-port
https://www.seatrade-maritime.com/opinions-analysis/larger-vessels-linked-higher-waiting-times-hamburg-port
https://www.maritime-executive.com/article/report-china-s-military-is-practicing-attacks-on-u-s-navy-vessels
https://www.maritime-executive.com/article/report-china-s-military-is-practicing-attacks-on-u-s-navy-vessels
https://www.forbes.com/sites/russellflannery/2022/09/29/taiwan-finalizes-plans-to-end-quarantine-for-intl-arrivals-on-oct-13/?sh=3acd84db6155
https://www.forbes.com/sites/russellflannery/2022/09/29/taiwan-finalizes-plans-to-end-quarantine-for-intl-arrivals-on-oct-13/?sh=3acd84db6155
https://www.seatrade-maritime.com/ports/felixstowe-dock-workers-set-fresh-strike-dates
https://gcaptain.com/liverpool-dockworkers-plan-two-more-weeks-of-strikes/
https://www.maritime-executive.com/article/third-strike-set-for-liverpool-as-uk-ports-labor-disputes-continue
https://www.porttechnology.org/news/new-port-of-liverpool-strikes-planned-for-end-of-month/
http://serve
https://www.bloomberg.com/news/articles/2022-10-05/us-harvest-hits-snag-as-drought-grounds-mississippi-barges
https://www.ttnews.com/articles/mississippi-river-drought-closes-portion-waterway-again

Technology

Port Infrastructure

LONG BEACH, USA: The Long Beach Harbor
Commission has approved a significant dredging project to
help move cargo more efficiently, as recommended by the
U.S. Army Corps of Engineers.

Future Improvements:

= Deepen the approach channel depth from 76ft. to 80ft.

® Deepen parts of the west basin from 50 to 55ft

® (Construct an approach channel and turning basin to
Pier ] South (55ft. Depth)

® /mprove the breakwaters at the entrance to Pier J

CHARLESTON, USA: The terminal is now capable of

efficiently handling three 14,000-TEU vessels simultaneously.

Recent Improvements:

® Added 15 ship-to-shore cranes, rising 155 feet
above the wharf deck at Wando Welch Terminal

® Port now has five cranes to a berth

BOSTON, USA: Massport's $850M infrastructure
investment is complete. Conley Terminal now offers
direct connectivity to China, North Europe, Southeast Asia
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including VVietnam and India, the Mediterranean, Middle
East, and Latin America through five services.

SINGAPORE: The Tuas mega port is set to become
the world's largest container port once it is fully operational
in the 2040s.

Recent Improvements:
» Opened three additional berths in 2022
B 66 total berths planned, stretching about 16 miles

EUROPE: The European Commission has launched a call.
for proposals under the Connecting Europe Facility (CEF)
for Transport Program which makes available €5+ billion
for transport infrastructure projects. The money will
support projects across all EU member states along the
Trans-European Transport Network (TEN-T).

ROTTERDAM, NETHERLANDS: The port announced
plans for a large expansion of its container capacity after
new investments from key groups.

Future Improvements:
® Roughly 7 million additional TEU when operations
beginin 2027
® 2.6 kilometers of dock space added to the terminal’s north end

UPS AIR FLEET: UPS is rapidly expanding and
modernizing its air freighter fleet. UPS and Boeing

an order for eight more Boeing B767F
freighters, due to be delivered by 2025. The order increases
the company's B767F aircraft fleet to 108.

GERMAN AUTONOMOUS TRAINS: Siemens is

leading a €23m research project called to
develop automatic regional train operations aided by
artificial intelligence. The German Federal Ministry for
Economic Affairs and Climate Action is providing funding
as part of its “New Vehicles and System Technologies”
program.



https://splash247.com/port-of-long-beach-set-to-improve-efficiency-with-170m-dredging-project/
https://www.dredgingtoday.com/2022/09/14/board-oks-port-of-long-beach-dredging-project/
https://www.scmr.com/article/sc_ports_completes_infrastructure_project
https://www.maritime-executive.com/article/major-port-improvements-completed-with-850m-investment-in-boston
https://www.maritime-executive.com/article/major-port-improvements-completed-with-850m-investment-in-boston
https://www.aircargonews.net/airlines/freighter-operator/ups-orders-eight-more-boeing-freighters/
https://www.railjournal.com/technology/germany-funds-project-to-develop-driverless-regional-trains-using-ai/
https://gcaptain.com/singapore-opens-three-berths-at-tuas-mega-port/
https://www.offshore-energy.biz/eu-launches-e5-billion-call-to-make-transport-energy-efficient/
https://www.offshore-energy.biz/eu-launches-e5-billion-call-to-make-transport-energy-efficient/
https://theloadstar.com/european-commission-calls-for-proposals-to-help-spend-e5bn-fund-for-transport-projects/
https://theloadstar.com/european-commission-calls-for-proposals-to-help-spend-e5bn-fund-for-transport-projects/
https://www.maritime-executive.com/article/rotterdam-plans-large-container-expansion-with-hutchison-and-msc-s-til
https://theloadstar.com/new-rotterdam-automated-terminal-could-mean-fewer-direct-calls-at-uk-ports/
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https://theloadstar.com/eu-votes-for-worlds-first-green-shipping-fuel-requirement-of-2/
https://www.offshore-energy.biz/eu-parliament-sets-2-pct-target-for-renewable-fuels-use/
http://linked here
https://www.nature.com/articles/s41558-022-01441-2
https://www.maritime-executive.com/editorials/greenland-ice-sheet-will-contribute-one-foot-to-sea-level-rise
https://www.porttechnology.org/news/uk-commits-60-million-to-clean-shipping/
https://www.porttechnology.org/news/uk-commits-60-million-to-clean-shipping/
https://www.offshore-energy.biz/uk-govt-assigns-60-million-for-clean-shipping/
https://www.maritime-executive.com/article/shipping-industry-initiative-seeks-to-measure-and-abate-methane-slip
https://www.maritime-executive.com/article/study-renewable-lng-may-not-improve-near-term-ghg-emissions
https://www.maritime-executive.com/article/umas-cost-of-imo-2050-target-could-reach-1-4-trillion
https://theloadstar.com/lufthansa-cargo-is-first-cargo-airline-to-use-environmentally-friendly-plastic-film-for-transportation/

Mediterranean Shipping Co. (MSC), the world’s largest
container line, will expand into air cargo using four Boeing
wide body freight planes. The new solution will become
available in early 2023.

Maersk has suspended a key Asia-U.S. east coast loop. The
termination follows the suspension of 2M'’s TP3/Sequoia
loop, Matson's CCX service, and CU Lines’ TPX service.

In a historic move, Germany's government will
nationalize Uniper SE to rescue the country’s largest
gas importer and avert a collapse of its energy sector.
So far, it is Germany's biggest step to protect itself from
blackouts and energy rationing as the country lessens it
dependence on Russian oil.

Singapore ground handler SATS has acquired air cargo

handler Worldwide Flights Services (WFS) from Investment

firm Cerberus Capital Management in a deal worth €2.25
billion. In a statement to the Singapore Stock Exchange,
SATS said the deal would “create the world’s largest ground
handler and significantly strengthen its presence outside
the APAC region’
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https://www.msc.com/en/newsroom/press-releases/2022/september/msc-to-develop-air-cargo-solution-in-response-to-market-demand
https://www.ttnews.com/articles/msc-launches-air-cargo-business
https://gcaptain.com/worlds-largest-shipping-line-msc-announces-new-air-cargo-service/
https://gcaptain.com/maersk-suspends-aisa-u-s-east-coast-loop/
https://theloadstar.com/now-maersk-suspends-asia-usec-loop-when-demand-recovers-it-will-return/
https://theloadstar.com/msc-leads-the-charge-as-transpacific-container-service-culls-begin/
https://theloadstar.com/msc-leads-the-charge-as-transpacific-container-service-culls-begin/
https://www.bloomberg.com/news/articles/2022-09-21/germany-nationalizes-gas-giant-to-avert-winter-energy-collapse
https://theloadstar.com/sats-e2-25bn-takeover-of-wfs-will-create-worlds-largest-ground-handler/
https://theloadstar.com/sats-e2-25bn-takeover-of-wfs-will-create-worlds-largest-ground-handler/

Market Trends

Pricing Rates

The cost of shipping goods from China has slumped to the
lowest level in more than two years. The cost to send a
40-foot container from Shanghai to Los Angeles has halved
in the last three months, and the Shanghai Containerized
Freight Index (SCFI) recently declined for five consecutive
weeks. Shanghai’s port processed 8.4% less cargo in August
than a year earlier.

All figures shown in U.S. dollars (USD); Source: Drewry Shipping Consultants
accessed via Bloomberg

OIA MARKET REPORT OCTOBER 2022

Source: Port of Los Angeles accessed via Bloomberg

Recent data from the Xeneta Shipping Index reveals that
long-term contracted rates fell by 1.1% in September,

the first drop since January 2022. It's important to note
that these declines still varied greatly between different
markets. The steady fall in spot container rates is putting
pressure on carriers that previously pushed to sign more
long-term contracts as those prices soared.

Source: Drewry World Container Index accessed via Bloom berg
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https://www.seatrade-maritime.com/containers/container-spot-freight-rate-decline-bleeds-contracts
https://www.bloomberg.com/opinion/articles/2022-09-21/freight-costs-fueled-inflation-can-they-dampen-it-now
https://splash247.com/box-contract-rates-fall/
https://www.maritime-executive.com/article/contract-rates-decline-starting-expected-market-normalization
https://www.bloomberg.com/news/articles/2022-09-26/weaker-demand-for-goods-from-asia-marks-end-of-shipping-bonanza
https://www.bloomberg.com/news/articles/2022-09-26/weaker-demand-for-goods-from-asia-marks-end-of-shipping-bonanza
https://www.bloomberg.com/news/articles/2022-09-15/imports-to-largest-us-port-plunge-most-since-early-pandemic-era

Tariffs/Surcharges

Parcel delivery giants FedEx and the United States Postal
Service (USPS) both recently announced their seasonal
cost increases. FedEx Corp. announced a 6.9% general rate
increase (GRI) for 2023, the largest year-over-year increase
in company history.

Beginning 30 October 2022 and ending 14 January 2023,
UPS customers billed for more than 20,000 packages will
see a “Peak/Demand Surcharge” applied to certain UPS Air
Residential, Ground Residential and SurePost shipments.

Amazon is enacting its inaugural peak season fee on its
fulfillment services for third-party sellers.

Laws & Legislation

FMC ATTEMPTS TO LIMIT CARRIERS’ LEVERAGE: The
Federal Maritime Commission (FMC) is proposing a rule
aimed at preventing ocean carriers from locking out
customers from carriers’ available vessel space. The
notice of proposed rulemaking (NPRM) has a provision
that prohibits ocean carriers from unreasonably refusing
to negotiate vessel space.

EU PROPOSES NEW PROTOCOL DURING
EMERGENCIES: The European Commission has drafted
legislation that would give the bloc considerable power
in declaring an emergency, which would subsequently
trigger a series of interventionist measures in key
industries. Essentially, the commission wants to force
companies to fill orders within the EU first during a
time of crisis, or risk fines if they don't comply. Several
countries have already warned that the bill could
overstep the bloc's authority.
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OIA GLOBAL UPDATES

Follow OIA Global on LinkedIn to see biweekly industry
updates, recent company news and events, as well as
insights about the entire supply chain environment.

Visit LinkedIn m



https://www.supplychaindive.com/news/fedex-releases-2022-peak-season-surcharges-holiday-shipping-fees/629060/
https://www.supplychaindive.com/news/postal-service-proposes-peak-season-rate-hikes-2022/629436/
https://www.supplychaindive.com/news/postal-service-proposes-peak-season-rate-hikes-2022/629436/
https://www.freightwaves.com/news/fedex-announces-largest-general-rate-increase-in-its-history
https://www.freightwaves.com/news/fedex-announces-largest-general-rate-increase-in-its-history
https://www.ups.com/assets/resources/webcontent/en_US/PeakDemandSurcharges_US.pdf
https://www.supplychaindive.com/news/amazon-announces-first-peak-season-fee-fulfillment-services-fba-holiday-surcharge/629828/
https://www.freightwaves.com/news/fmc-seeks-to-limit-ocean-carriers-leverage-on-container-space?utm_source=sfmc&utm_medium=email&utm_campaign=as_daily_9_14_22&utm_term=FMC+seeks+to+limit+ocean+carriers%e2%80%99+leverage+on+container+space&utm_id=194893&sfmc_id=193279
https://www2.fmc.gov/readingroom/docs/22-24/Docket%20No.%2022-24%20NPRM%20Refusal%20to%20Deal.pdf/
https://www.supplychainbrain.com/articles/35616-eu-seeks-power-to-force-order-fulfillment-during-supply-chain-emergencies
https://www.supplychainbrain.com/articles/35616-eu-seeks-power-to-force-order-fulfillment-during-supply-chain-emergencies
https://www.ft.com/content/984aa02b-31e2-4622-91d0-dd0776482ca8
https://www.bloomberg.com/news/articles/2022-09-01/eu-will-propose-crisis-tool-for-supply-chain-emergencies
https://www.linkedin.com/company/oia-global/
https://www.linkedin.com/company/oia-global/

